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Historical View
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The U.S.-China Trade Deficit is Growing
U.S. trade balance with China from 2014 to July 2019 (in billion U.S. dollars)
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US-China tariff war
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Background
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& (China is unfairly protecting
the interests of domestic companies
through subsidies and other
assistance)
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Complains and stands of China
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How the US-China trade war has escalated
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GDP Growth Rate
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Global GDP Growth Affected by the US-China Trade War
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Countries can target each other by raising import tariffs.
What happens in such a situation?

The United States

raises import tariffs

on Chinese exports
Effectin the US Effectin China
Larger market share for firms Chinese exporters face
operating on US soil and more higher costs
jobs. Higher government

revenues

Passthrough of
higher costs in

\ sales prices
Bear the burden
of higher
31 gy Option 1 G Effect ELIZER
[ §> Market share of Chinese ki Tol s Lower profitability leads to lower

0
expor_ters .in the US dgc_llnes dy_e toa by raising import growth of private investment,
deteriorating competitive position. tariffs on US @ shareholder returns and
exports

American consumers have to employment

pay a higher price
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New Agreement
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