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It is necessary to consider whether Bangladesh's garment exports will be hindered by the new social and
environmental regulations of the European Union (EU) or if they will create new opportunities for trade.
On April 24, the EU's Corporate Sustainability Due Diligence Directive (UCSDDD) went into force. The Act's
direct linkage of social and environmental standards to corporate policies has the potential to drastically
alter the regulations governing international trade. Global discussion over the new rules has become very
heated. Asian businessmen, especially those in Bangladesh, are worried that tighter social and
environmental regulations may stunt economic expansion by impeding the export of clothing. Conversely,
proponents in Europe are praising the UCSDDD as a significant step toward safeguarding the environment
and human rights. It is critical to resolve this conflict and develop a cogent plan that complies with
international standards for social and environmental sustainability if developing nations like Bangladesh

are to continue experiencing economic growth.
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Major European corporate organizations and those collaborating with the EU are required by EU directive
to assume increased accountability for stopping violations of human rights and mitigating environmental
harm in their international supply chains. More than 9,400 major corporations and about 3,400 businesses
in high-impact industries like minerals and textiles will implement more ethical business practices as a
result of this revolutionary policy. Besides, the directive will also influence small factories that work as

subcontractors or suppliers of big companies to adhere to these strict standards.
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The OECD guidelines and UN regulations served as the model for the new EU law. A report from the
European Parliament in 2021 also influenced the law's design. The European Commission is attempting to
address three issues with this law: economic development, environmental protection, and human rights.
Additionally, this commitment aligns with the goals of the Paris Agreement on the Environment and the

Sustainable Development Goals of the United Nations.

2. Are multilateral financial institutions doing enough to

ensure climate justice?

The Spring Meetings of the International Monetary Fund (IMF) and the World Bank convened during the
3rd week of April, 2024. This is the first time the meeting failed to have an agreed communique, because
of dissensus among member states on a number of geopolitical issues. A stock take was done about the
reform evolution of the World Bank's mission to better respond to global challenges. The series of meetings
focused on issues like the capital expansion of the multilateral financial institutions (MFIs) for addressing
global challenges like climate change and the soaring debt burdens, both of which are related to the

functioning of the Bretton Woods system.

First about enhanced financing for global development by the World Bank: a pledge to increase funding
by more than $5 billion a year, so this could potentially generate up to $50[1] billion of investment for
tackling global challenges over the next decade. Besides, the 10 heads of multilateral development banks

(MDBs) also agreed to generate an additional $300-400 billion over the next decade to finance global
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development including climate change and SDGs. Besides, The MDB heads pledged to boost climate actions
that include designing the first common approach to measuring outcomes and aligning their operations
to the Paris Agreement goals. Also, they agreed to jointly report on climate financing and their engagement
in achieving the new collective goal on climate finance. Another initiative was taken where 11 rich
countries committed to a new Livable Planet Fund totalling $11 billion to support the SDGs, which is
expected to leverage six to seven times more money over the coming decade. Besides, pressure has been
mounting for reforms of the MFIs in the hopes of boosting climate finance through measures such as

grants and low-cost loans, special drawing rights, and co-investment with the private sector.

The IMF and the World Bank are taking an increasing interest in climate financing, where spending by
the World Bank reached almost $32 billion in 2022. Now the IMF has its Resilience and Sustainability Trust
(RST), created last year to provide long-term concessional financing for adaptation and energy transition,
under which a number of countries, including Bangladesh, reached an agreement. However, these steps
are extremely short of the growing needs for addressing the increasing impacts of climate change. There
are estimates of $2.4 trillion a year needed by 2030 to shift on to a decarbonisation track, that is compatible

with limiting average temperature increases to 1.5 degrees Celsius.

But the supply continues to witness a shortfall. Still, the Global South does not agree that the long-
pledged climate finance of $100 billion goal has been met. Against this, in 2024, debt repayment that
developing countries are likely to pay will be over $400 billion, which is $50 billion more than they are
expected to get as new grants and loans. So, there is a net outflow of direly needed resources from the
Global South, particularly from the LICs. Today, about 60 percent of low-income countries are either in
debt distress or at high risk of it. A new UN report on SDG financing shows how prioritising debt over
basic services like food, health care and education plagues the developing world, and that for the least-
developed countries, debt service will amount to $40 billion annually between 2023 and 2025, up more
than 50 percent from $26 billion in 2022. More frequent and destructive climate disasters account for
more than half of the debt in these vulnerable countries. Against this, the UN Chief warns of growing
inequalities, and trust in institutions and solidarity between developing and developed countries as "low
and falling." So, Guterres is calling for mobilising $500 billion a year of additional investments in

sustainable development and climate action.

While attending the meetings, President-designate Mukhtar Babayev of COP29 emphasised that climate
finance remained the top priority for the Baku Summit, expecting the flow of climate finance to increase
by "several multiples." In a similar vein, the UNFCCC (United Nations Framework Convention on Climate
Change) Executive Secretary talks of the need for a "quantum leap" in climate finance. So, a small group
of nations led by Barbados, France and Kenya met on the side lines to push for more taxes on fossil fuel
burning that developing nations could use to deal with climate shocks. Besides, discussions are ongoing

about some levies on air travel and maritime transport for mobilising extrabudgetary resources.
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The meeting also reviewed the Global Sovereign Debt Roundtable (GSDR) initiated last year to accelerate
negotiations on debt restructuring through negotiations among major creditors including China and the
diverse group of private investors. At the end, the reforms must include the provision of grants for
adaptation in the most impacted countries, debt cancellation for the most debt distressed ones, long term
concessional loans and changes in the lending practices of MDBs that allow capital flowing back to
developing countries. The reform also has to include putting climate-resilient debt clauses in loan

agreements, with suspension of debt repayments during the time a country recovers.

But frustrations from the leaders of low-and middle-income countries keep mounting. Mia Mottley, the
Barbados Prime Minister who is most vocal about MFI reforms with the Bridgetown Initiative, accuses
developed countries of double-speak—manifest in them telling lower income countries to refrain from
doing things like not printing money, yet during the Covid-19 pandemic, they did not shy away from it
themselves. sermonising of doing not what they do, but doing what they tell the developing countries to
do. She also alleges that the development paradigm still reflects the colonial framework of power
relationships. In a similar vein, Amina Mohammed, the deputy UN secretary general, asked whether the

responses of the MFIs reflect "one humanity", or if there is a deviation of our "moral compass".

This deviation is evident in the acute dearth of political will, not money. We may recall the lesson that
Adam Smith, the father of Classical Economics taught us, that interests either at individual or national
levels are bounded with one another. To realise our interests, we need to respect the interests of others
in a free market system, upon which our climate regime is founded. Are we doing it? So, the billion-dollar
question today before humanity is—how can the moral compass be directed to reverse the dysfunctional
world order, as the UN Chief calls it.

Writer: Mizan R Khan, Independent consultant and technical lead, LDC Universities' Consortium on Climate
Change (LUCCC).

Source: The Daily Star.
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The Spring Meetings of the International Monetary Fund (IMF) and the World Bank convened
during the 3rd week of April, 2024. This is the first time the meeting failed to have an agreed
communique, because of dissensus among member states on a number of geopolitical issues. A
stock take was done about the reform evolution of the World Bank's mission to better respond
to global challenges. The series of meetings focused on issues like the capital expansion of the
multilateral financial institutions (MFIs) for addressing global challenges like climate change and
the soaring debt burdens, both of which are related to the functioning of the Bretton Woods

system.
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First about enhanced financing for global development by the World Bank: a pledge to increase funding
by more than $5 billion a year, so this could potentially generate up to $50[1] billion of investment for
tackling global challenges over the next decade. Besides, the 10 heads of multilateral development banks
(MDBs) also agreed to generate an additional $300-400 billion over the next decade to finance global
development including climate change and SDGs. Besides, The MDB heads pledged to boost climate actions
that include designing the first common approach to measuring outcomes and aligning their operations
to the Paris Agreement goals. Also, they agreed to jointly report on climate financing and their engagement
in achieving the new collective goal on climate finance. Another initiative was taken where 11 rich
countries committed to a new Livable Planet Fund totalling $11 billion to support the SDGs, which is
expected to leverage six to seven times more money over the coming decade. Besides, pressure has been
mounting for reforms of the MFIs in the hopes of boosting climate finance through measures such as

grants and low-cost loans, special drawing rights, and co-investment with the private sector.
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The IMF and the World Bank are taking an increasing interest in climate financing, where spending by
the World Bank reached almost $32 billion in 2022. Now the IMF has its Resilience and Sustainability Trust
(RST), created last year to provide long-term concessional financing for adaptation and energy transition,
under which a number of countries, including Bangladesh, reached an agreement. However, these steps
are extremely short of the growing needs for addressing the increasing impacts of climate change. There
are estimates of $2.4 trillion a year needed by 2030 to shift on to a decarbonisation track, that is compatible

with limiting average temperature increases to 1.5 degrees Celsius.
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[ q. Bangladesh is planning green, but acting red J

Power generation accounts for 27% of global CO2 emissions, and transportation accounts for nearly 16%.
Our government has set an ambitious target of getting 40% of its electricity from renewables by 2041 to
combat climate change, as stated in the Mujib Climate Prosperity Plan 2041. However, despite past targets,

only about 4% of Bangladesh's electricity currently comes from renewables.

It is essential for the government to understand that solely depending upon renewables to meet the 2041
target is difficult. Although renewable source solar has potential, the current level of adoption of solar

technology in Bangladesh is still small, compared to consumer demand for power.

Countries like Bhutan and Nepal generate around two-thirds of their power from renewables, and
government officials often cite them as examples. However, Bangladesh has much higher population

density, industrial growth, and power demand, making it harder to achieve similar results.
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The taboo around nuclear
Given Bangladesh's small size and large population, it's more logical to look at France as an example.
Despite having huge power demand, France relies heavily on nuclear power. While often considered

"dangerous," nuclear power is actually the safest form of mass power generation today.

As of 2021, coal-fired power plants caused 24.6 deaths per terawatt-hour (TWh) of power generated
globally, while nuclear power caused only 0.07 deaths per TWh, the lowest. Although nuclear power isn't

renewable, it's arguably the cleanest form of energy. But does the government recognise this?

Despite progressing with the Rooppur Project for nuclear energy, the government hasn't officially
recognised it as a clean energy source in legal documents. From BERC Act (2003) to Renewables Energy
Policy (2008) and SREDA Act (2012), Bangladesh has only been able to develop a definition of "Renewables"

but not "Clean Energy".

To meet the government's target of 40% solely through renewables, Bangladesh will require a consistent
FDI of 1.71 billion USD per year. Considering the consistent drop of foreign reserves, the possibility of

this happening is still uncertain.

I believe it would be logical for the government to declare nuclear power as a clean form of energy to
strengthen the clean energy transition that the government is undertaking. This is important because

currently, nuclear energy is often seen as environmentally risky, similar to coal.

Not enough incentive to go solar

In Bangladesh, about 85% of the renewables segment relies on solar power. Because of this, the government
has prioritised the development of solar energy. They even published the Net Metering Guidelines in 2018
to promote Net Metered Rooftop Solar.

Unfortunately, the push for net metered rooftop solar hasn't been as significant as expected. The Net
Metering Guidelines (2018) don't offer enough benefits or incentives to end users, nor do they reduce
their risks. Despite claims from companies developing net metered systems that solar panels should last

around 20 years, these organisations don't face any legal liability for faulty or malfunctioning products.

A study found that by 2021, DESCO and DPDC had installed 34,000 and 47,000 rooftop solar systems in
Bangladesh, respectively. Unfortunately, 87.5% of the panels set up by DESCO and 59.57% of those set up

by DPDC were found either malfunctioning or out of service.

When suppliers were asked why the equipment cost was so high, the simple response was, "Our purchase

cost is high." And why wouldn't it be? The Customs Tariff (2023-24) imposes steep taxes on two key
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components for rooftop solar systems: Static Converters (37%) and Solar PV cells (26.2%). These taxes

significantly increase the prices of these essential equipment.

So, why would someone choose renewables when the upfront investment is high, and there's no guarantee

the equipment will operate as long as promoted?

The contradictions in policy
While in 2015 the government declared "Rampal" and "Maheshkhali" as two ecologically critical areas,
the government is also setting up two 1300+ MW coal-fired power plants in both the locations. Such

practice is perceived by people as akin to planting a single tree while destroying an entire forest.

Such action not only contradicts the government's plans but also the established legislative framework.
The Environment Conservation Rules (2023) considers both Nuclear Power and Coal-Fired Power Plant

(Above 50MW) as a "Red" category - the most dangerous industries.

Interestingly, the same document declares Solar Power Plants Above 50 MW as at par with Coal Fired
Power Plants (within 50MW); and considers both under the "Orange" category - a category that signifies

industries having moderately high environmental impacts.

As such, construction of 1300+ MW power plants in these locations directly contradicts the gazette
documents, which prohibit any activities that may harm the environment and biodiversity. These include
the Environmental Conservation Act (1995): Section 5(4), the Ecologically Critical Area Management Rules
(2016): Section 18, the Bangladesh Biodiversity Act (2017): Section 33 and Legal Notice No.
22.00.0000.073.13.004.2014-136.

So why such action? Do we really need these plants so badly? If so, then why coal? We already have more

capacity than needed, with many plants not operating at full capacity.

Making EVs expensive

In 2023 alone, nearly 500,000 vehicles in Bangladesh were found "unfit" in an official document, but the
actual number is likely much higher. According to Section 6 of the Environment Conservation Act (1995),
these unfit vehicles should not be allowed to operate on the road. However, the reality is quite the

opposite at present.

The transportation sector is also making an unplanned green transition linked to the power sector. To
facilitate this transition, the government issued Electronic Vehicle Charging Guidelines (2022), emphasising

the need for electric vehicles (EVs) in the country.

While the idea of EVs in Bangladesh is still developing, Sub-section 4.1.1 of the policy mandates EV owners

to pay charging fees based on household retail tariff rates. This places a heavy burden on EV users because
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the BERC (Amendment) Act of 2023 permits the government to alter retail tariff rates whenever necessary.

This lack of incentive makes it challenging for users to opt for EVs over traditional polluting cars.

The Finance Act (2023) also imposes an equal amount of Carbon Tax on both EVs and traditional polluting
cars. For instance, both a 3000-4000cc car and a 175kW capacity EV face a 500% carbon tax. What's more,
this tax is only applied to additional vehicles owned by an individual, and is specific to the automotive

industry, not other polluters.

Lack of integrated planning and foresight

From my perspective, the current policy environment lacks integrated planning and foresight. The
contradictions between plans, regulations, and policies, along with actions like approving large coal-fired
power projects in ecologically sensitive areas, are concerning. It appears that short-term economic

interests are often given precedence over long-term sustainability goals.

The government should embrace new technologies that help more people adopt renewable energy. For
example, MIT is looking into filament-based paper-solar cells, and the Turkish government is testing
ENLIL, a roadside renewable power generator. However, instead of investing in these solutions, we're still

spending a lot on idle power plants.

I strongly believe that Bangladesh has every resource to ensure a significant green power transition, but

what hinders our growth is the legal bottlenecks and shortsightedness.

A factory will set up a solar power plant of 200 KW to promote their ESG practices and get government
incentives. But such action adds a near to zero value since the factory may have a demand of 20,000 KW
of power. I think the government should only offer incentives to users, especially commercial and
industrial workers, who make up 99% of renewable energy users, and who can meet a certain threshold.
Otherwise, these superficial efforts will only increase government spending without leading to meaningful

energy transition.

So, considering the current scenario, the question remains, are we really going "green"? Probably not.

But, can we? I believe we can, if we stop acting red.

Writer: Ahnaf Chowdhury Niloy, Senior Consultant of Management Consulting at KPMG Bangladesh.

Source: The Business Standard.
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[ b. Crawling peg: Promising a stable dollar J

In response to either market pressure or advice from the International Monetary Fund, the central bank

introduced the crawling peg exchange rate mechanism on 8 May.

The crawling peg system is new for Bangladesh. Generally, in this process, a middle rate is set to determine
the exchange rate, along with upper and lower limits forming a band within which the rate can fluctuate.
The market is regulated by adjusting this middle rate and band as needed. In the two weeks since its
enforcement, the crawling peg seems to have yielded positive results for the country's dollar market.

Banks are exercising more freedom in trading and there are indications of an easing of dollar liquidity.

Now is a good time to analyse how the system has achieved this and its potential for a balanced forex
market in the upcoming months. Upon introducing the mechanism, the central bank set the Crawling Peg
Mid Rate (CPMR) at Tk117. This caused a Tk7 spike in the official dollar rate, marking the highest single-
day increase in the country's history. Banks were permitted to trade dollars around the CPMR without an

official band, but were verbally advised to keep transactions within Tk116-118.

No need to conceal rate info

In terms of remittance dollars, the signals from the central banks play a crucial role in global currency
markets. Consequently, the remittance dollar rate increased by Tk1-1.5 the day after the Bangladesh Bank
announced the crawling peg while remittance inflows also rose. Previously, with a fixed exchange rate,
banks collected remittances at higher rates and sold those dollars to importers at even higher rates.
However, banks tended to conceal these high rates in various ways. Since the introduction of the crawling
peg, banks' concealing information has decreased significantly and are now providing accurate information

on dollar transactions to the central bank.

Effect on remittance inflow

Although the dollar rate for remittances has increased from Tk115-116 to Tk118-119 under the new system,
there was no alternative considering the circumstances. The increase in remittance rates, however, has
also benefited the banking sector. Central bank data shows $1.38 billion in remittances arrived in the first
17 days of May. Bankers expect that if this pace continues, Bangladesh could receive close to $2.5 billion

in remittances by the end of the month.

In the first 10 months of the current fiscal year, remittances averaged less than $2 billion. Therefore, with
the introduction of the crawling peg, remittances are likely to increase by an additional $500 million in

May.

Interbank dollar transactions

After two years, the crawling peg system has enabled the resumption of interbank dollar transactions.
State-owned and private banks had halted such trading since September 2022 due to fixed dollar rates by
the Association of Bankers, Bangladesh, and Bangladesh Foreign Exchange Dealers Association. Banks were
forced to buy dollars at inflated rates but could not disclose it. With interbank trading, banks had to

accept the central bank's announced rate, leading to losses during dollar crises.
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The crawling peg has simplified this process. Previously, interbank sales were capped at Tk110, but now

banks can sell up to Tk118, narrowing the gap with the market rate and facilitating interbank transactions.

Stakeholders believe if the system operates smoothly, interbank transactions will gradually resume. Many

banks hold surplus dollars and selling them at market prices would increase dollar supply.

They also say banks with high dollar demand can then purchase from the interbank reducing competition
for remittance dollars. With less competition, remittance dollar prices are less likely to spike suddenly in
the market.

Benefits to exporters
Earlier, exporters used to get a maximum rate of Tk109.50 per dollar. After the introduction of the

crawling peg system, they are getting a maximum rate of Tk118.

This means Bangladeshi exporters are getting about 8% more and gained some ground in competing with
exporters from other nations. The banking sector has already started receiving the result of the increase

in the dollar rate of export proceeds.

Managing directors of several banks told The Business Standard that exporters are now bringing home
larger amounts of export proceeds. They are making efforts to collect payments which is improving dollar

inflow and liquidity in banks.

Besides, due to exporters having access to more liquidity, it will increase their ability to determine the

wages of the workers taking into account the inflation of the country.

Moving forward
Bankers said crawling peg is not a market-based dollar rate but a step towards it. They caution that it
won't resolve all issues in the dollar market or maintain a low dollar rate. Proper implementation of the

crawling peg is crucial, with adjustments informed by market reactions.

Firstly, they suggested the central bank officially set a clear band, possibly Tk2-Tk3 or 2%-3%. The current
guidance of "around the CPMR" is not providing any clear direction to the market. Explaining the matter,
they said the demand for dollars in the country now is much higher than supply as the rate is around
Tk118 in the market. This creates upward pressure on the rate despite raising the dollar price. Therefore,
the market should be allowed to function according to its own rules to avoid further depletion of forex
reserves. The country's gross reserves currently stand at $18.61 billion, at least $5 billion less than usable
reserves. Gross reserves at the beginning of the current fiscal year were $23.75 billion. That is, reserves
have fallen by about 22% in a span of about 11 months. The main reason for this decline was the sale of

dollars from reserves to state-owned banks to pay for government imports.

State-owned banks must collect dollars from the market according to their demand to prevent a fall in

reserves. This will be possible only when the interbank dollar market is fully operational, bankers said.
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Secondly, the crawling peg is effective only if the mid-rate is flexible. The central bank has currently
fixed the mid-rate at Tk117, but it should be updated regularly based on the daily Weighted Average Rate
(WAR) of the dollar, which was Tk117.77 last Thursday. Bankers suggested using the WAR as the mid-rate

for the next day's trading band to provide better market guidance and observation.

Thirdly, the dollar rate depends on the money supply. If banks and traders have ample money, the dollar

rate will rise. To control the dollar rate and reduce inflation, the money supply must be decreased.

A banking expert noted that the central bank has successfully reduced the money supply in the past to
control inflation. This tested method should be used again in the current situation. While the central bank

is already trying to reduce the money supply, these efforts need to be intensified.

Besides, banks should reduce lending through tools like repo and the assured liquidity support facility
(ALSF), he said. A reduced money supply will create liquidity stress, leaving banks with few options but
to raise money by selling surplus dollars or borrowing through currency swaps. This will decrease dollar

demand.

Although this approach may not favour investment growth, the central bank might need to make such
tough decisions to resolve the crisis, he added. "Overall, the central bank should use the crawling peg

and other tools to stabilise the dollar rate and market, while allowing the dollar market to run its course."

Writer: Tonmoy Modak.

Source; The Business Standard.

[ 9. Rising per capita income, rising inequality J

OUR per capita income now stands, as the Bangladesh Bureau of Statistics says, at $2,784, or Tk 3,06144.
Many of us think that the increase in per capita income means that the country has improved a lot or
that the quality of life for people has changed a lot. The irony is that if the per capita income is high, it

does not mean that the people of any country are very well off.

Let us say one person’s income is Tk 9,000. Another person’s income is Tk 1,000. This means the average
per capita income of the two is Tk 5,000. It does not mean that both have equal income. So this is where
the issue of income inequality comes in. The increase in national income is not development. Development

is a much bigger and broader issue.

The per capita income of the country’s people was $2,749 in 2022-23, $2,793 in the 2021-22 financial year
and $2,591 in the 2020-21 financial year. However, accurate national income calculation is not a very easy
task. There can be many different types of errors such as the double-counting problem. A product may

be counted twice in the calculation of national income.

For example, in the case of books and paper, if the values of books and paper are both counted in the

national income, then the correct figure of national income will not be available because the price of the
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book includes the cost of the paper. In this case, once the costs of the paper as well as the book are

calculated separately, the actual cost of the paper is calculated twice.

The per capita income of Bangladesh is $2,784. But how much economic change has happened in society,
especially among low-income people, can be estimated only by looking at reality. The per capita income
of the people of the country has increased over 21 times in 53 years of independence. It is estimated that
by 2041, the per capita income of the people of Bangladesh will increase to more than $12,500. At that
time, the poverty rate will decrease to zero, and the growth in gross domestic product will be 9.9 per
cent. This goal has been fixed in the report entitled ‘Bangladesh Second Perspective Plan 2021-2041" to

implement Vision 2041.

A country’s level of income inequality is measured by the Gini coefficient. A Gini coefficient value of zero
indicates that there is extreme equality, and if its value is increasing to 0.5 or more, it means that the
income inequality in the country has reached an extreme level. According to the report titled ‘Household
Income and Expenditure Survey 2022” of the Bangladesh Bureau of Statistics, the income of the rich in

the country has increased, ie, income inequality has increased.

For example, the richest 10 per cent of the country now has 41 per cent of the total income. On the other
hand, the income of the poorest 10 per cent of people is only 1.31 per cent of the total income of the
country. According to the latest survey, two-thirds of the country’s income goes to the richest 30 per

cent of the country.

According to BBS data, in 2016 statistics, the poor population in the country was 24.3 per cent and the
poorest population was 12.9 per cent. According to the report, the poor population is now 20.5 per cent
in rural areas and 14.7 per cent in urban areas. According to the survey, the Gini coefficient of income
in the country was 0.499 in 2022, compared to 0.482 in 2016 and 0.458 in 2010. In 1974, the Gini coefficient

value in the country was 0.24. This suggests an increase in income inequality.

Meanwhile, Bangladesh is at the top of the list of the top 10 countries in the world in terms of creating
the ultra-rich. According to a report published in 2020 by a research institute named Wealth X Institute
in the United States, from 2010 to 2019, the super-rich in Bangladesh increased at an annual rate of 14.3

per cent. Super rich here means those whose total wealth is at least $30 million, or Tk 250 crore.

Various statistics have proved that Bangladesh is a country with high income inequality, and due to this
income inequality, poor families are left behind from the opportunity to improve the quality of life,
including quality education and health care. So, while the increase in average per capita income is

promising, the simultaneous increase in income inequality is equally disappointing news.

A study published by the Bangladesh Institute of Development Research in May 2023 said that the income
of both the rich and the poor has increased in Bangladesh in the past four years, but the lower middle
class has seen the lowest rate of income growth. However, living costs have increased for all and income
inequality has also increased. In the BIDS study, the same households surveyed in 2019 were again surveyed

in 2022. Those who were described as wealthy in the institute’s 2019 survey had an annual income of Tk
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8,54,146 — Tk 71,000 a month. However, in 2022, their annual income increased to more than Tk 14 lakh.
On the other hand, those who are ‘lower middle class’ whose annual income in 2019 was Tk 4,02,000, in
2022, their income is now Tk 4,38,000. According to the BIDS, the rich have become richer and the income

gap between them and the poor and middle class has widened.

Bangladesh has made great progress in the last few years. It has surpassed many countries in terms of
growth. But this growth did not benefit a larger segment of the population. The calculation of per capita
income is always in disorder. Many have built mountains of money through corruption. Their average
wealth is calculated to be high. Hawkers, rickshaw pullers, garment workers, and the unemployed are all

shown as middle class. And the scene of swelling from the middle is covered.

Remarkably, politicians in developing countries are as enthusiastic and vociferous about GDP growth when
success comes, but their concern over rising inequality is not observed. Growth in agricultural production
is surely considered while calculating GDP. But it is not taken into account that the farmer is deprived of

a fair price.

The news of rising per capita income is undoubtedly good news. But the government should also focus
on the issue of income inequality. Our aim should be balanced social development and a balanced
distribution of resources. It is everyone’s hope that Bangladesh will become a social welfare state through
economic self-reliance, along with the employment of unemployed people, and that the disparity between

the rich and the poor will be reduced.

Writer: Md Zillur Rahaman, banker and columnist.

Source: New Age.

S0, From Hospitality to Hardship: A New Twist to
Bangladesh’s Rohingya Crisis

Bangladesh has showed unusual generosity in the face of one of the largest and most prolonged
humanitarian crises in the world. It has been providing food and shelter for over a million Rohingya

Muslims since 2017. However, the situation is worsening considerably for a number of reasons.

Therefore, the pressure on Bangladesh to host more Rohingyas appears simply disastrous. The fact remains,
in recent times 45,000 Rohingya Muslims have fled to an area near the Naf River on the border with

Bangladesh.

As they are seeking protection, UN Human Rights High Commissioner Volker Turk has urged Bangladesh

and other countries to provide necessary protection to them as per international law.

Bangladesh has also been urged by UN High Human Rights Office spokesperson, Liz Throssell to not
repatriate the Rohingya due to current conflicts inside Myanmar. A positive response to the UN call will

be a suicidal leap into further crisis for Bangladesh.
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Given the existing socio-economic conditions, security threats and other problems besetting the Rohingyas
in Bangladesh, an anti-importation posture taken by the government for hosting no Myanmar citizen

anymore is quite a logical stance.

Myanmar’s Rakhine State has been a hub of violence after the Rohingya are confronted by decades of
systematic persecution. The crisis reached boiling point in August 2017, when the military launched a
brutal crackdown on thousands of Rohingyas and they fled across the border with Bangladesh. Bangladesh

responded quickly with generosity on humanitarian grounds.

Though Bangladesh is one of the most populous countries in the world, the government with Sheikh
Hasina as the head opened its borders and admitted Myanmar nationals that created the world’s largest
refugee camp in Cox’s Bazar, a town on the southeast coast of Bangladesh. Sheikh Hasina has received
the appellation “The Mother of Humanity” for her humanitarian leadership.

Bangladesh is already under great strain by accommodating the unprecedented number of Myanmar
citizens. The Rohingyas, the most persecuted people in the world according to the United Nations, are
suffering from numerous ailments ranging from malnutrition to cholera and diphtheria. The healthcare

services are beset with their immediate medical needs and the outbreaks of such diseases.

The education of Rohingya children continues to be a major issue barred from formal schooling that

impedes their future prospects and integration into mainstream society.

What began as an outflowing of sympathy has already been driven to despair. Their long stay in
Bangladeshi territory also poses security threats, for the Rohingyas are reportedly being radicalised and

indulging in cross-border criminal activities complicating the overall scenario.

It is important to bear in mind this context while entertaining calls for admitting more Rohingyas to
Bangladesh. The country has already shown incredible generosity. It is not only unfair but completely
unviable to think that Bangladesh will continue to remain the sole bearer of the weight of the Rohingya

rehabilitation.

The international community has utterly failed to provide necessary support that goes beyond immediate

needs of the persecuted population and the host country as well.

Though there are many global organisations based on the principle of international burden-sharing, most
of the victims of ethnic cleansing, in reality, have not received adequate financial assistance to help them
return home or resettle in wealthier nations. The international community needs to do much more and

on a long-term basis by providing greater and sustained support for Bangladesh.

This is the reason why, it is important to raise international financial aid for the maintenance and
repatriation of the Rohingya. The current funding is not enough to meet the requirements for adequately

caring for the refugees and the host country.
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The number of countries offering resettlement opportunities to Rohingya should be increased. Such
relocation could lift some of the burden on Bangladesh and instil new hope into the Rohingya for living
without discrimination. It requires a spirit of goodwill and solidarity between countries—a thing missing

up until now.

Furthermore, there should be stronger global diplomatic pressure on Myanmar to ensure that safe and
voluntary returns of the Rohingya people are feasible. This necessitates enabling their citizenship rights,

ensuring safety from violence and access to livelihoods and essential services.

Though Rohingya repatriation efforts were launched, they have been halted because of the lack of
assurances regarding their rights and safety. Bangladesh must maintain diplomatic efforts to make sure
that Myanmar takes tangibly effective steps to create favourable conditions for smooth repatriation with

the support of the international community.

The global community must now come forward and support Bangladesh in its repatriation endeavour out
of moral obligation. This includes increasing aid for humanitarian purposes, supporting community
development programmes and putting pressure on Myanmar to make rapid progress in the repatriation

process.

The way Bangladesh has been welcoming citizens of Myanmar is commendable. However, they cannot be

expected to keep shouldering this burden much longer.

The global society should identify the challenges of Bangladesh and provide tangible support. A generous
support from them in terms of adequate funding and resettlement could bring about a fair and permanent

solution to the long-drawn-out crisis.

The Rohingya can neither go back to their place, nor can they stay permanently where they are at this
moment. It should not be forgotten that no one would choose exile unless they are compelled to. A real
solution can be found only through an international coordination. Until such a solution is reached, not a

single Rohingya should be admitted to Bangladesh and the UN should awaken to it and work accordingly.

Writer: Dr Rashid Askari, distinguished academic, bilingual author and former vice chancellor of Islamic
University Bangladesh.

Source: Daily Sun.
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