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Time for govt to bridge
inequality fault line

THE findings of a World Bank report that income inequality
widened in 2010-2022, leaving about 62 million people, or
about a third of the Bangladesh population, vulnerable to
shnmnl into poverty if they were to face an illness. natural

or other unw d shocks are gravely worrying.
The report, however, also says that poverty fell in the period,
with 25 million people coming cut of poverty and nine million
more people coming out of extreme poverty. In the period,
extrama poverty declined to 5.6 per ceant from 12.2 per cent
and moderate poverty declined to 18.7 per cent fram 37.1
per cent. A former World Bank economist has. however. said
that the Bangladesh Poverty and Equity Assessment 2025
report findings carry little meaning as the report does not
say how many people were vulnerable to falling into poverty
because of income inequality in 2010 and it is not clear
how incoma inequality has benefited wealthier families. Yet,
the grim figures were forthcoming. with about 32.4 milllon
people. as a Power and Participation Research Centre survey
made public in November 2021 said. having freshly slid
below the poverty threshold during the Covid outbreak,

Income Inequality for Bangladesh had already been rising
by then, with the Gini coefficient being at 0.499 in 2022, as
the H hold Income and Expanditure Survey 2022 made
public by the Bureau of Statistics in April 2023 showed. The
coefficient was 0.483 in 2016 and 0.458 in 2010. A smaller
Gini coefficient means more equal distribution of national
wealth. The top 10 per cent of the population holds 58.5 per
cent of the total national wealth whilst the bottom 50 per
cent nom only 4.8 per cent of the wealth, Stagnation in job

in the manut. ing sactor. a shift towards less
productive sectars, misdirected subsidies with the wealthier
households receiving the bulk of the benefits have, among
others, all along been blamed for such a situation. The World
Bank report has also identified four major policy areas for
the government to work on to reduce poverty and narrow
income inequality. The government should strengthen the
foundatian of productive jobs with the creation of mora and
better joba for the pocr and the vulnerable, foster a market
that works for the poor by investing in modern processing
and supporting business regulation, enhance resilience with
strong fiscal policy and run effective, well-targeted social
protection programmes.

What seems to be the problem is what the execution policy
would be. as the issues contributing to poverty and widening
Inequality have been under discussion for some years now.
There has been enough rhetoric in the lofty talk of the
government. whichever party is in power, on the reduction
of poverty and the narrowing of income inequality. It is time
that the government acted with both will and earmestness.

Transparent political funding is
democratic imperative

INFORMAL and hidden polilical inancing has for long
been discussed as a threat to democracy, Yet. there has
been no effective mechanism to rid the political system of
hidden and informal financing practices. A recent Dacca
Institute of Research and Analytics study. made public on
November 24, say that political system continues to operate
through informal 2nd opague funding networks that largely
circumvent electoral laws. Although the Representation of
the People Order provides for a framework broadly aligned
with glebal standards. the study shows a major disconnect
between the laws and actual political practices, resulting in
a financing culture dominated by patronage and business
influence. The consequence is a weakened democracy. With
financial power determining access and influence in politics
and policy-making. democratic processes risk becoming
hostage to those wha can afford to pay rather than thoze
who =eek to serve. This also rewards incumbents while
creating financial barriers for new political actors. who lack
access to wealthy networks and. thus. narmows the political
field. resulting in an ercsion of political pluralism and elite-
centric politics that is inconsistent with dernocratic equity.
The integrity and scope of democracy become severely
compromised when money, not ideas, palicy or public
service. becomes the determinant of political relevance.

The study also says that all major political parties have
10 a great extent fallen into or adopted positions in which
they operate within shadowy financing networks, leaving
the parties and their politics vulnerable to moneyed
clout The buying and selling of nominations is one of the
most destructive features of the political system, tuming
parties into fundraising machines rather than ideclogical
arganisations and awarding nominations and positions
to people with financial influence. Mareover, a lack of
effective regulation and oversight makes it difficult for state
institutions to monitor the funding networks and expenditure
practices of political parties. While the parties are required
by law to submit audited annual financial reperts and there
is a cap on electoral expenditure, oversight remains weak.
The dominance of money and the consequent shift in politics
are evident in that the business class is now the largest
provider of pariiar s, Busir ple constituted
almaost 70 per cent of the last parliament. up from 17 per
cent in the first postindependence parliament. The study
rightly say= that such financing practices have not only
weakened democracy by empowering the moneyed class and
alienating people from political processes but also damaged
policy-making and fuelled oorruptlan

There is no e to trar liti
funding for a more accountable and participatory democracy.
To achieve this, the authorities should consider conditional and
transparent public financing. realistic spending limits. digital
meonitoring tools and strengthened disclosure rules, while
political parties need to follow transparent funding practices,

Reforming COP

by Musharraf Tansen

At swtthas on COP30
Azl it e padnfully clear
Ahat thi Conference of tha Far
ties, in its current form, is fading to ds-
Liver the scale, spoad and credibility of
action pequirad to confront the climata
emargancy, What was once snvisioned
as & ground-breaking mulnlataral
mechands bo woile nalons agatnst
a commen threat b
Dttt & slowy-poe
ritnal == DLinayvy o spessc e, Hght o
wuplementation. and sfructarally con
strained by politics, bursaucracy ad
pewer imbalances,

Despite decades of nagotiations.
NUISIONS CONKNNIA 10 TisE, iequal-
1y persists, and tha most villnarabla
natians ramain at the marey of elimata

unpracts ey dul Bt 1o casn, hoan
while, dabatan on finance, mitigation.
adaplation ol e ul damagm

r b stuck e faaniliar stabenatoy,
As the worlil edgen closor bo eicling
e 1L.5"C threslachd, thn lusttalbons of
the existing COP architectura are no
longer a maner of debate but 4 matter
af survival, The urgent quastion now
is: Has COP lost its affoctiveness—and
if 8, hew haldly and haw quuickly can
sfaarincd 10 st xintontial
wa face?

of the current COP architecture
P wan et alilinliod b provide a
platform whars natioms coulel pegmeti-
ata fair, seience-basad climate com.
muitanents, budld trust and mobilise
finance and action. Over e past
thres dacadas. however, the system

Tas el fato o sprawling anoual for
na!h.-nng hosting tens of thovsands r\: a N)I.IJI global o
af Jy < lahbyiata, ta risa, i

UN CLIM
CHANG

Fuounder Editer Enayetullah Khan  e—s

E CoNFERENCE

0P bases Dmscrrmar @ Porum whars rasls s achesmbocipod T ol it

Elt L. The long-standing cou -
tunkst o gkobilise § 100 billion snnally
Tuas repmatedly boomn nussed, deloymd
ar diluted. Whare rescurces do e,
access s uneven, slow and burdened
by comples poduirements that low
capacity nations strugzls 10 mest.
T and damags funding, w«-d n
pricciple, pemass vastiy whond
and highly palitical. For IMII:I cown-
tries, GOF has bocoma a forim wiher
needa are acknowladged but not met
Pussally, the curreal COP system
amphasises plodzms over anplementa-
e, Natienally Deternusaed Contri-
butions |INDCs) are often announced
with enthusiasm but lack creditle
wlhh ays, enforcement mecl

1

majority threshiclds for oritical issues
— susch as foseil fuel plaase-caits,
chizaate finance of loss and danag:
machanisms — would prevent m,lor
country blockades. Such syatems exist
in other muitalateral hodies and could
be phiased uno COR bepnning with
non binding decistons befors sxpand
g o come pgoliations

The second pricity is represenia-
tom. COF must i from token in
clusion to meamungful power-sharing
wwith cival society, Lindigenous oonm-
anties, vouth, swomen's i

—mN

e com pliance body could pevimy
sulanisadona, wiveatigale Galues aisl
recomtiend sanclions or cormective

L introducing L1
LAt & By stem Currently gm*emﬁ'l
largnly by gooidwll,

Finally, COP should includs an
smsrgency mschanian. When climate
disastors siriks ar scienfific thresholids
ara croesed, e world should not wait
twnlvs months to mspond. Emergocy
COP sessiona conld trigger rapid
Busancing, mumtu mu!nhulml: o Ak

1 i for alliactad

and frontline groupd. A pmmmm
council of non-slats climate actors
contld b creatod i foarmal advisary
authorty and the abiliny to influence

¥
18 continue

abservars and madia. Yl daspite His
scale. cors oulcoimes remain mordest,
incresatal and often disconnectad
Fram scientific wrgancy.

The naest fundamental lmstaticn
Lies o te consensiis-based declsion-
making melel. While conseeag en
sures that all cowntrias have a voles, it
alsa spabilas any singla nation o Wileck
Pprogresa, turning climate diplomacy
inta a negptiation of lnwnst comman-
denoninalor culcoimes. When nations
with deep fossil-fuel dependencies or
peopolitical agendas refuise to move,
the antira pmcass stalls. The msult is
watered-deown language, v o]unlan
ol and vague
that creata tha illusion of progress
without driving real changa

The architectum is also. tlen[ﬂ_\'
Dbureaucratlc. The langnage of nego-
tiatians, figid procadiral mlas and
multi-lavered technical committess
create a syater that is slow 1o respond
and difficult for eutsiders to navigate.
At a i when climata disasters am
accelerating — fromn deadly heatwaves
to catastrophic floods — the gap
hatween urgent climate realities and
COF's pace of decision-making widsns
aach year. The procass simply cannot
kesp up.

Ancthar struetural woakness is
the entranched imbalancs of influ-
ence. Wealthy nations and posverful
indusirins oftan dominale informeal
negetliations, while climate-valnerable
nations strugsle for space, voice and
leverags. Civil society. Indigencus
commnsitios and frontline activists —
thosa closest 1o the impacts — ara fre-
gquently relegated 1o side events rather
than decisicn-making tables. Thair
presetos adds svmbelic diversity bit
nat maaningful poswer, The discon-
nect betsween thosa who negotiate
dlimate pulicy and wsa whe suffer
its consequencas undermines both the
lezitimacy and effectivensss of COF
outcomes,

Finarsce remains another major

Al ethics

by Md Mukhlesur
Rahman Akand

RTIFICIAL intelligence iz, as TN-
A‘fnsoo‘s on its Al ethics published

in 2021 savs, a system with the
abidity 1o process data in a way which
regembles intelligent behaviour. It is
neadless to say that tha resemblance
of artificial intellizsnce data procass-
ng eapacity to imel[igﬂnt Lehaviour, a
characteistic frait in humans, is abvi-
ous from this UNESCO explanation as
human engineering has brought farth
thiz attribute for artficial intelligence.
What is naw is 1hat atificial ustelli-
gence is fundamsntally a data procass-
mg tool and as such, 1t does pot have
the slightast ethical crientat unlass

deficits doapen and

trust arew L-:'..

The urgency of reform
THE scaientific verclict is umeeuivncal
the coming decads will deterniins the
plazset’s bong tern habitability. Cross-
Ing the 1.5°C threahcld risks tnggering
Irreversible tipping potnts — from
lca-shioet collapsn to Amazon dishack
— that could unleash cascading global
consequences. Yat the world remains
on A trajctory towards more than
2.5°C of warmung. The disconnect
between sclence and COF culcomses
is o langer tolerable. Reform is not
an optional improvement — it ls a
plametary obligation.

Thera is :1-0 acrisis cfr-:-hucal o

any

in the Glohal ir)uth -uv !nsmt'
confidence in the COP process. 'n:m
sea hmkean financial promises, slow
dalsvery and minimal accountability.
Without significant reform, the COP
framework rnsks becomning treelevant
mplaced by Fragmentad regional alli
ances. bilateral deals or ad-hoc climats
cluba. Such fragmentation

deepan fnaquities and undermine
coordination precisely when collective
action is indispensabls.

Eeform 13 also necessary o restore
trust. Communitios losing homas,
livelihoods and lives to climats im-
pacts cannot wat for slow diplomate
cvelas. Youth movements, Indigenous
groups and vulnerable nations are
demanding a modsl of climats govern-
ance that centres justice, responsibd-
Ity and lived exparienco—mnot fust
emissions numbers and geopolitics.
Feforming COF 13 therefore mot only a
matter of efficiency but one of faimess
and teral responsdbility.

How COP can be refomed
THE first pillar of refarm must addmess

iation agmidas. Thedr kaow]
n!aQ is eritical to designing just and
ical salutions, and their mechision
wnakens outcomes.

Thurd. clumate finance musi be
redesigined 10 be predictable, ac
cessible and transparant. Instaad of
relyving on velustary pledges, COP
conild estalilis]: & mandatony In.unx_u)g
fraamework tied 1o historical e
shons or fossil-fuel profits. Innov a‘t:n
financing meschanisms — such as
airline levies, maritime carbon fees or
financial transaction taxas — could
foed a dedicated glohal fund for ad-
aptation and less-and-damage. Funds
showld be dubursed througl simpli-
fierd chaninels, with direct access for
lecal governments and community
organieations. not only national min-

Fines.

Fourth. implementation st
hecome central to COF's mandate,
Estwean annual summils, a strengil-
ened implementation councdil could
maomitor progress quarterly, venify
data provide technical support and
trigger corective action where coun-
trims fall behid. Public dashboards,
independent scisntific reviews and
civil-society monitoring could make
dum:- progress visible and track-

g COF from a yearly
P\wt into a contiumons accountability
mechanism

Fifth, capacity building must bn
scaled up. Many vulnerahle nations
lack the techrucal rtise, insti-
tutsomal systemns and financial foals
nseded o translate comunitments info
action. COF reforms should invest in
long-term instituticnal strengthen-
ing — not fust short project cycles
— through peer e.\::han,as technol-
ogy 1T Ansiefa.nd
]:mb& Without capacu) commitments
eI etnpll promises.

Sixth, transparsncy and compli-
ancs must be strengthened. Coun-
tries should be required to publish

decisi king. Whila c

has symbolic value, Il should net
be the sole

eqtealified- majority v olmg ar Stper-

It an ethical behavious? Was it good
for the rest of living human beinzs
wha have learnt of this foat of artificial
mtemgence"

Sam Altman, the man behind the ar-
tificial intelligsnce-gensrated platform
ChatGTE was boasting of the ethacal
priciple-led safequand for users of the
plarforny and rensvwed his commuimment
ta work on the svnlving issuss of safety
challenges to maks it a frisndhisr bot
while social thinkers have mot found
a match in his intention with the real-
ity as the company did not even orisnt
the usars to the claimed safaty featurss
of the platform before a hasty launch
in 2021, It was nat sither allnmmd (5]
lat the users such as children. paren
learners, teachers, scholars Ie:rmohl‘.e

guicled by its creator, Hore criginates
the issus of an ethical use of artificial
mitelligetee today.

The warld has already witnessed
Al-mentored individuals to commit-
tiig sulcdde. Adam Rame, a boy aged
16 died by suicide mm Apml 2025,
which is the latest such incident, His
parents, in a lawsurt against CpenAl
and its chief execunve officer Sam
Altman, have clamed that Open
Al's ChatGPT was their son's suicids
coach, For ChatGPT, being accurats in
the processing of data and presenting
it tea the nser wha asks for it has served
its client with full potemtial. But, was

betwsan this pro-
gramma and the earlier, more acous.
tomad search sngines such as Googls
o Bing. One mught, therefore, tag Al
man’s athical standards as being just
fitted to the ‘new normal’ of the ome
of oird where a teerager's Laking lifs
by hemself is eated only as a maner
of a ‘lowstake’ incidence compared
with the much awatng businsss of
the company.

Comtrary to supporting a Ieenager
with his personal problems to over-
coms them when ha seuzht it most.
ChatGTE did not even suggest to share
the problems with his parents. Worsen
ing the situation, tha bot suzzested the

annual reports not only
on emissions but also on adaptation.
finance mobilication. gender equity
and buman rights. An independ-

boy should confide the affairs only 1o
it. feedmz into the dslusion of the oy
and facilitating a false sensa of closa-
n=ss and care which was an utter be-
traval of the system's apparent role as a
guida in crisis, but, in reality, encourag-
1ng the victim to go ahead with his plan
for suscide I was learnt from the chat
lines that at one stags, the bov sought
advice from the bot whether to laave a
nooss meant for hanging at his placs so
that evenmmally it meght be noticed
his parents and they could come to his
TesCuE, b\.tll\nasaplh turned down
by ths bot, arguing that the boy nesd
not maks a pubbe show of his plan for
swcide
Shruzznz a cold shoulder, Alt-
man's ethueal stand i conmection with
ChatCTF user's experiences, includ-
ing the death and the Jawsuit, was as
usual Expressing his views in recent
TED talks the tach gemns sand that
‘h- stakes increased every day in terms
of Improving the model for providing
solutions and puidance for users. The
process of the model’s improvement,
especially, aligning it with safely md
sacumTty, 15 throwm to the opimon of
people out there as long as the stakes
are low. Their expensnces prompt
feedback that is worked on by develop-

mam T i era of nca]a:mg ellmate
shiocks, agility is essential.

Countering resistance and buitding
Iegetimacy

REFORM will insevitahly face push.
hack — from fossil fual econcimins,
political actors guarding sovarigsity
and industries profiting from the sta-
tus guo. The key 10 overconsig realdl-
anca liss in phasarl implamantation,
coalition-building and transparetiey.
Fuform should begin with areas aesjoy-
L broad support — such as flaancs
transparency and implamentation
tracking—befora moving into more
politically senaitive armas like voling
procadimas or mandatory finance
Engaging povernments sarly, providing
clear avidence and maintaning open
consultation with civil soclety will
belp lmild lagitimacy. Reform must ba
unelerstood not a8 punishmen but as
a pathway 1o shared survival,

Retmagining COP as a tool for justica
and action

[F EEFORMED, COP can become
‘mare than a nagntiatinn staga. Tt can
sarve as a glabal platforn where
ambition meets accourtakiliv
vulnerabls natona wield meaningful
inflummca anl wharm climata justica
shapes decisions, By shifting from
promises to delivery, from exclusion
to participation ad from paralysis to
acton, COF can reclaim its purpose,

The sworld doas not need anather
thirty vears of incrementatism. [t
nrcds 4 bald, fust and affective system
capabla of esponding to the greatest
threat of our time.

COP was bern from a powearful
idea: thal lurnanity, when faced with a
shared existential danger, could come
together to act. That idea remaina vital.
But the institttion must evelve fo et
the moment. Reforming COF is not
only necessary — it 1s urgent. The fu-
ture will judge us not by the speeches
whie delivered i clinate halls, but by
the svstems wa budt to save Lives,

tha planet and securs a liveabls

Fatura for geerations bo comn,

Murshartar Tansen s 8 cevelomment
analyst and former coumtry
representative of the Malala Furnd,

knowing that mishap might happen
with the product on the markst and
blaming the company™s ChatGFT far
taking his tender lifs, Altman sound-
ed insipu:l in whatever his company’s
ethical principlas wera in terms of safe-
puarding the user safety and life: learmn-
ing from mistakes as lang as the staks
18 Lo,

As for issues of possibla human
harm whils developing and using AT
systema across the wold, UNESCO
doss not categorise 1h5 risks factors
involvad as low or like Altmian's.
The global body cn fosl:eru.l,, tha pro-
motion of sclence and technology for
pracaful living of humans stipulatad
m its ethical recommendation on ar-
tfictal intellgence that in the event
of passible ocourrence of any harm 1o
buman beings, nman rights and fun-
damental freedoms, communities and
society at large or the environment
and scosystems, the implementation
of pmeedums for risk assessment and
the adoption of measires in ovder 1o
pracluds the occurrence of such harm
shiould b ensured.

Adam’s life in this connection can-
not be considersd just a low stake 1o
dispensa with for the sake of Al toal
experimentation and dsvelopment.

inz it mors. laaming from chall
While a bersft Niaria Rane, Adan's

mather, complained  thal  OpenAl

plavad a ‘guinsa pig’ with her son, fully

! Mukhiesur Rahmare Akard is a joint
seredaty 0 the expaliiates’ welfare ard
OWVEISERS EMRIFmEnt sy,
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Beyond RMG: Can Bangladesh Become
the New Manufacturing Hub?

Imran Hossain

long been woven around its ready-
made garments (RMG) sector.
RMG today accounts for
roughly 84% of all

B angladesh’s economie ascent has

exports and employs
over four million
workers. This

remarkable suceess has
lifted millions out of
poverty, but it also poses
a strategie risk: an
economy so heavily concentrated in a
single low-value sector is vulnerable to
shoeks. Analysts warn that Bangladesh’s
narrow product base — about 79% of RMG
exports lie in just five basic categories —
could choke future growth. The country
must diversify beyond cotton T-shirts or
risk stagnation. In the face of global
supply-chain  realignments, trade
disruptions and its impending graduation
from Least Developed Country (LDC)
status, Bangladesh can no longer afford to
be “just a garment exporter.” This
requires moving up the value chain into

electronics, pharmaceuticals, digital
technology and other high-value
industries.

Stitching Success and Its Perils

For decades, RMG was Bangladesh's
golden goose. By FY2023-24 it earned
some $47 billion in exports and even now
remains the second-largest apparel
exporter after China. Yet this “low-
margin, high-volume” model is under
strain. Global buyers are increasingly
demanding innovative fabrics (like man-
made fibers) and diversified styles.
Meanwhile, rising wages, political unrest
and events such as the COVID-19
lockdowns have shown how fragile single-
sector dependence can be. Moreover,
Bangladesh is deeply tied inte a few
markets and supply lines. Nearly three-
quarters of RMG exports go to just nine
countries, so a slowdown in the EU or US
sends tremors through Dhaka’s economy.
Importantly, Bangladesh still relies on
foreign fabrics (often from China) — a
bottleneck whenever global textile prices
spike. The World Bank-OECD
“Production Transformation” review
underscores that over-reliance on tariff
management and subsidies is perilous
after graduation Polieymakers warn that
without new  growth engines,
Bangladesh’s economy could hit the
“export ceiling” of its current RMG
paradigm.

Beyond Cotton: Electronies,
Pharma and Digital Tech

Evidence of Bangladesh’s
diversification is already emerging. The
electronices sector, for instance, is
booming from a small base. In early 2025
the government reported that 7 million
mobile phones were produced in just two
months — and plans to export $5 billion
worth of digital devices by 2025. Local

firms are scaling up too: Walton Hi-Tech
Industries, already one of South Asia's
largest appliance makers, is expanding
into smartphones, refrigerators, TVs and
more. Such fast growth is no accident.
Government tariffs on imports, plus a
young tech-savvy population, have turned
the country into a nascent electronics
assembly hub. By making everything from
phones to home appliances locally,
Bangladesh both meets domestic demand
and positions itself for export.

The pharmaceuticals industry is
another case study of moving up the value
chain. From virtually zerc production in
the 1980s, Bangladesh now meets 98% of
its own essential drug needs domestically.
The sector (valued at around $2.5 billion
in 2023) routinely produces lifesaving
generics — antibiotics, insulin and even
complex cancer drugs — at prices far
below global levels. It exports modestly
(about $205 million in FY2023-24) to
countries in Africa and Asia. Crucially,
this success was built on policy space: as
an LDC Bangladesh benefits from WTO
waivers that allow production of patented
drugs without licensing fees. Generics
makers have thrived, but graduation
looms. Onece the TRIPS patent waiver
ends (expected Nov 2026), drug costs
could rise and multinational firms could
regain ground. The result: pharmaceutical
leaders must now invest in research, bie-
manufacturing and patent navigation if
Bangladesh is to stay competitive.

Meanwhile, Bangladesh’s digital
economy is gaining momentum. Startech,
Grameenphone and others not only sell
devices at scale but also promote e-
governance and tech start-ups. Start-up
hubs in Dhaka have multiplied: today
Bangladesh accounts for about 2% of
Asia’s venture-backed start-ups, up from
almost zero a decade ago. Exports of
digital services have more than doubled
from $0.78 billion in 2012 to $1.73
billion in 2021, While still small globally,
this shows potential: for instance,
outsourcing digital services to U.S. and
Indian markets is growing rapidly. All
told, technology and digital sectors — from
fintech to software to electronies — are

promising levers to lessen Bangladesh’s
reliance on eotton.

Graduation and Global Trade Deals

Bangladesh’s upcoming graduation
from LDC status (scheduled late 2026)
adds urgency to diversification.
Graduation is a reward for decades of
progress, but it brings significant trade
shocks. As an LDC, Bangladesh currently
enjoys duty-free, quota-free access to
major markets (the EU’s Everything But
Arms scheme, GSP schemes of Canada,
Japan, Australia, etc.). On graduation,
however, tariffs will rise. For example,
over 90% of Bangladesh’s EU exports now
enter duty-free — afterward an average
9-12% tariff would apply.

In pharmaceuticals, the loss of WTO
waivers is acute. Bangladesh has
leveraged LDC patent exemptions for
decades — indeed, it is now the world’s
only LDC with a full-scale pharma
industry. Key life-saving generics have
been supplied under compulsory license
provisions, keeping domestie prices low.
After 2026, however, global pharma
companies can demand patent
enforcement, raising drug costs and
making Bangladesh less price-competitive
internationally. In response, loeal
producers are serambling to upgrade
GMP facilities, pursue regulatory
approvals in the U.S. and EU, and develop
in-house R&D to innovate beyond off-
patent formulas.

Policymakers are acutely aware of these
pressures. The OECD-UN “Production
Transformation” review emphasizes that
graduation “will affeet Bangladesh’s
flexibility to eontinue nurturing industrial
capacities”. To mitigate the shoek,
Bangladesh is negotiating new trade
arrangements. For example, talks are
underway for an EU GSP+ deal (providing
66% of tariff lines duty-free if Bangladesh
meets  labour and  governance
benchmarks). Negotiations  have
accelerated for Free Trade Agreements
with China, India, Japan, and other
neighbors, partly to offset the loss of LDC
preferences. Some civil society groups
even propose delaying graduation; but

others argue that Bangladesh must
instead use the moment to upgrade
policies — for instance, aligning its new
2023 Patent Act with TRIPS and
bolstering IF enforcement.

Building the Foundations:
Infrastructure and Regulation

Power and transport infrastructure,
which lagged for years, are now being
rapidly upgraded — largely with foreign
help. Coal, gas and even nuclear plants
have been built with Chinese, Russian and
Japanese partnerships, roughly deubling
eleetricity generation since 2015. Analysts
emphasize that to absorb new industry,
ports must handle larger volumes and
highways must reduce transit times. The
recently enlarged Chittagong and Mongla
ports, deepened river channels and
expressway projects are steps in that
direction.

Regulatory reform is equally urgent.
The World Bank—OQECD review bluntly
calls Bangladesh a “difficult country” for
investors due to overlapping agencies and
red tape. They also urge modernization of
incentives: move from bread export
subsidies to targeted schemes for R&D
and technology transfer. Intellectual
property and skills development are two
key gaps. Bangladesh already has a new
Patent Act (2023) aligned with TRIPS, but
experts say IP enforcement and
innovation funding need more support.

Similarly, workforce skills must catch
up. Thousands of Bangladeshi workers
are being trained in robotics, electronics
assembly and digital services, but more is
needed. Policy analysts point to Vietnam’s
model of vocational institutes co-designed
by industry, and South Korea's
apprenticeships with chaebol firms.
Already, Bangladesh has technical
training centers in RMG and eleetronics,
but expanding these to semiconductors,
biotech or precision engineering could
help land higher-end manufaeturing
projects.

In conclusion, Bangladesh’s rise beyond
RMG will not happen overnight, but the
pieces are falling into place. The economy
has demonstrated resilience — even
during COVID and political change — and
the political consensus favors growth. The
country boasts a huge domestic market,
one of the region’s cheapest labor forees,
and a strategic position bridging South
and Southeast Asia. Policymakers must
act with urgency: diversify the export
basket, implement targeted inecentives for
high-tech  investment, strengthen
infrastructure and institutions, and
leverage graduation as an impetus to
modernize policies.

Imran Hossain teaches
Business Administration at
Bangladesh Army International
University of Science and

Technology(BAIUST), Cumilla.
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